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Objectives

Mandate of FCMC

The - of Crowdfunding

Registration feqUifements and procedures

To do list
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The Scope of Crowdfunding




FC{— Types of Crowdfunding covered by the Regulation

The Regulation does not apply to:

This Regulation -

o P2P (consumer credit to consumer)
ERRSC, e

o Donation and utility models
Equity-based Crowdfunding whew NeddN)

o Investment platforms that require an
IBF or credit institution license

Collective financing and other public offers together can’t be exceeded
of total amount of 5 mil(.) euro per year



F{—  Participants involved in Crowdfunding

(9) INVESTORS
Y ©) Financing

PROJECT OWNER 6 y
Attract funding ()

CROWDFUNDING
€ SERVICE PROVIDER

Intermediary




& Requirements and rights for the CFSP

Requirements ] [ Rights

 Provision of payment services — only

PSP (it’s not an AML entity) - BECOnGanIMarkes;ust as a bulletin board

* Publication of the default rate (once in * Risk mitigation measures (guarantees etc.)
a year for 3 years) e Individual loan portfolio management

* Pre-contractual reflection period (4 . _

days) . .
—— . . e Freedom to provide services
e Obligations to investors (KIIS, suitability) ) ,
e SPV only in special cases

e Reporting to the FCMC

Crowdfunding service provider is a legal entity



Fi(— Crowdfunding fund flow
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INVESTORS
CROWDFUNDING PROJECT OWNER
SERVICE PROVIDER

Segregated account
in bank on CFSP name

Funds flow if CFSP is PSP agent




Fi(— Project owner and responsibility
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The project owner BiGPaICSIRIONMAtON

in KIIS for each Crowdfunding offer

he project owner

The CFSP is

The project

The exception is submitted information of
CFSP in KIIS at platform level

e criminal records and

e does not cooperate with third countries
of high level of AML / TF.



FC{— Investor classification and evaluation

o suitability FESH
 warnings
o performing a - of the ability to suffer losses

iInvestor

o the - of pre-contractual reflection period

ESMA vs EBA is working on RTS for simulation, KIIS and risk alert. (until 11.10.2021)
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Registration requirements and
procedures
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Key licensing documents




F— Registration process

If the application is completed,
the registration process will start
and take up to three months

25 working days before the start
of licensing application
evaluation (check list)

z 3 4

If the application is not completed, If someone wants to add additional
will be set out deadline for services, the procedure starts from
submitting the missing information the beginning




Fi{— Advantages of receiving a registration in Latvia

LATVIA - POPULAR FINTECH DESTINATION
STARTUP LAW AND TAX BENEFITS
STARTUP VISA AND EASY REALLOCATION

WELL DEVELOPED INFRASTRUCTURE
STABLE AND SECURE FINANCIAL
ENVIRONMENT, IT INFRASTRUCTURE,
ELECTRONICAL REPORT SUBMISSION

OPENNESS AND INDIVIDUAL APPROACH
THE FCMC IS OPEN TO NEW IDEAS,
DIALOGUE AND CONSULTATIONS, SUPPORTS

SCALABILITY

OPPORTUNITIES TO WORK THROUGHOUT
THE EU FROM LATVIA

TO OBTAIN REGISTRATION

TRANSPARENT REGISTRATION PROCESS
THE REGISTRATION IS A MARK OF QUALITY
ALLOWS TO OPERATE ACROSS EU

ACCESS TO EQUITY AND TALENTS
TALENT POOL IN IT AND FINANCE,
FUNDRAISING OPPORTUNITIES



F— Next steps for platforms:

Newcomers:

choose the business model

apply for a consultation with ®
the FCMC

prepare registration O
documents

submit an application and ®

obtain registration

fintech@fktk.lv

Operating platforms:
O

apply for a consultation with
the FCMC

finalize registration
documents

submit an application and
obtain registration
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Financial and Capital Market Commission
Licensing Division
Senior Legal Adviser
2 ingys.valtins@fktk.lv
67774931

+371 6 7774800 | fktk@fktk.lv | www.fktk.v | € @




